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MANAGEMENT LETTER 

Mr. Gervls Lafleur Association of Retarded Citizens of Evangeline, Inc. P. O. Box 677 Ville Platte. LA 70586 Dear Hr. Lafleur 
I) Louisiana Revised Statute 24:513 requires that all audits be complete within six months of the close of the entity's fiscal year. 
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We would like to express our appreciation to you for the courtesies and assistance rendered to us in the performance of our audit. Should you have any questions or need assistance in implementing the suggestion above, please feel free to contact us. 

Ville Platte, Louisiana June ]0, 1996 
A Corporation of Certified Public Accountants 
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INDEPENDENT AUDITOR'S REPORT 

The Board of Directors Evangeline Association of Retarded Citizens, Ine, Ville Platte. Louisiana 
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We have audited the accompanying balance sheet of the Association of Retarded Citizens of Evangeline, Inc., (a nonprofit organization) as of June 30, 1995, and the related statement of revenue, expenses, and changes in fund balance and functional expenses for the year then ended. These financial statements are the responsibility of the Organization's management. Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with generally accepted auditing standards and Government Auditing Standards issued by the Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit a]so includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. 
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Ville Platte, Louisiana March 27. 1996 
DARNALL, SIKES, KOLDER, FREDERICK & RAINEY (A Corporation of Certified Public Accountants) 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte. Louisiana 
ASSETS Current assets Revenue receivable Total current assets Property and equipment Furniture and fixtures Land Buildings Accumulated depreciation 

Balance Sheet June 30. 1995 

Total net property and equipment Other assets Deposits Total assets 
LIABILITIES AND FUND EQUITY Current liabilities Accounts payable Accrued payroll taxes Overdraft Total current liabilities Notes payable - current Long-term liabilities Notes payable Total liabilities Fund equity Fund balance-unreserved, undesignated Total liabilities and fund equity 

$ 108,265 108 265 29,714 20,000 228,336 (37,441) 240 609 2,265 $ 351,139 
16,102 18,607 10,430 45,139 16,124 
140 425 201,688 
149 451 $ 351,139 

The accompanying notes are an integral part of this statement 3 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte. i~ulsiana Statement of Revenue, Expenses, and Changes in Fund Balance Year Ended June 30. 1995 Revenue OCDD reimbursement Metropolitan/Southern Comfort Homes reimbursement Title 19 reimbursement Rehabilitation services Maintenance contracts Nursery, crafts and thrift sales Other income Total revenue 
Expenses Program services Management and general Total expenses Excess of revenue over expenses Fund balance, (deficit) beginning of year Fund balance, end of year 

709,847 __ 823,006 __ 1,532.853 (47,855) __ 197,306 $ 149,451 

The accompanying notes are an integral part of this statement 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC rifle Platte. Louisiana Notes to the Financial Ststements (I) Summary of Significant Accounting Policies 

The hoard of of the corporation directors of the serve variable A. Basis of Accountinm 
corporation are elected by the members terms, and receive no compensation. 

The financial statements of the corporation are presented on the accrual basis of accounting. B. Income Taxes Income taxes are not provided for in the financial statements since the organization is exempt from federal and state income taxes under section 501(e)(3) of the Internal Revenue Code and similar state provisions. The organization is not classified as a private foundation. C. ProDertv and Eouinment Property and equipment are stated at cost. Depreciation is computed using the modified accelerated cost recovery system over the applicable recovery periods which range from 7 to 31.5 years. The modified accelerated cost recovery system does not conform to generally accepted accounting principals. 
A summary of long-term debt follows Notes payable to Evangeline Bank and Trust Co., orignal principal of $193,000 dated 9/1/92, payable in monthly installments of $2,452.79 including interest at 9%, due 9/15/97, secured by real estate. $156,549 



ASSOCIATION OF RETARDED CITIZENS OF EVANGELINE, INC Ville Platte, ]~uisiana Notes to the Financial Statements (3) Property and Eauioment Property and equipment consisted of the following at June 30, 1995 $ 20,000 29,714 228 336 278,050 Less: Accumulated Depreciation 37,441 Net property and equipment $240,609 (4) Social Security System Employees of Evangeline Association of Retarded Citizens, Inc. are members of the Social Security System. The organization and its employees contribute a percentage of each employee's salary to the System (7.65 percent each). The organization's contribution during the year ended June 30, 1995 amounted to $52,423. (5) Litigation There is no litigation pending against the Evangeline Association of Retarded Citizens, Inc., at June 30. 1995. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE BASED ON AN AUDIT OF COMPONENT UNIT FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 
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We have audited the financial statements of the Association of Retarded Citizens of Evangeline, Inc., (a nonprofit organization), as of and for the year ended June 30, 1995, and have issued our report thereon dated March 27, 1996. We conducted our audit in accordance with 

of material misstatement 
generaily accepted auditing by the Comptroller General of we plan and perform the audit financial statements are free 

The board of directors of the organization are responsible for establishing and maintaining an internal control structure. In fulfilling this responsibility, estimates and judgments by the directors are required to assess the expected benefits and related costs of internal control structure policies and procedures. The objectives of an internal control structure are to provide the directors with reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with the director's authorization and recorded properly to permit the preparation of financial statements in accordance with generally accepted accounting principles. Because of inherent limitations in any internal control structure, errors or irregularities may nevertheless occur and not be detected. Also, projection of any evaluation of the structure to future periods is subject to the risk that procedures may become inadequate because of changes in conditions or that the effectiveness of the design and operation of policies and procedures may deteriorate. In planning and performing our audit of the financial statements of the Association of Retarded Citizens of Evangeline, Inc., for the year ended June 30, 1995, we obtained an understanding of the internal control structure. With respect to the internal control structure, we obtained an understanding of the design of relevant policies and procedures and whether they have been placed in operation, and we assessed control risk in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal control structure. Accordingly, we do not express such an opinion. 
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We noted a certain matter involving the internal control structure and its operation that we consider to be a reportable condition under standards established by the American Institute of Certified Public Accountants. Reportable conditions involve matters coming to our attention relating to the significant deficiencies in the design or operation of the internal control structure that, in our judgment, could adw~rsely affect the entity's ability to record, process, summarize, and report financial data in a manner that is consistent with the assertions of management in the financial statements. 
Finding: Due to the small number of employees, the organization did not have adequate segregation of functions within the accounting system. Recommendation Based upon the size of the operation and the cost-benefit of additional personnel, it may not be feasible to achieve complete segregation of duties. Response: No response is considered necessary. A material weakness is a reportable condition in which the design or operation of one or more of the internal control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts that would be material in relation to the financial statements being audited may occur and not be detected within a timely period by employees in the normal course of performing their assigned functions. Our consideration of the internal control structure would not necessarily disclose all matters in the internal control structure thaK might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions that are also considered to be material weaknesses as defined above. However, we believe the reportable condition described above is a material weakness. This report is intended for the information of the Board of Directors, management, and Legislative Auditor. However, this report is a matter of public record and its distribution is not limited. 

Ville Platte, Louisiana March 27, 1996 
A Corporation of Certified Public Accountants 
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We have audited the financial statements of the Association of Retarded Citizens of Evangeline, Inc., (a nonprofit organization) as of and for the year ended June 30, 1995, and have issued our report thereon dated March 27, 1996. We conducted our audit in accordance with standards: Government Auditin~ Standards issued the United States. Those standards require that to obtain reasonable assurance about whether the of material misstatement. 

The results of our required to be reported tests disclosed no instances of noncompliance that are under Government Auditin~ Standards. This report is intended for management, and Legislative Auditor record and its distrlbution is not 
Ville Platte, Louisiana March 27. 1996 

the information of the Board of Directors, However, this report is a matter of public limited. 
A Corporation of Certified Public Accountants 
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